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-

-

and divisions. This is so because it is required by the nature of conducting 
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Introduction

-

literature. The only issues that are analyzed are those related to taxation of 

constructions in EU countries, it was decided to assess whether it possible 

-
3.

be constructed so as not to hinder the existence and operations of taxpayers, 

but also so that they do not contain any preferences for selected groups of 

-

subjectively understood tax equity. Such equity requires noticing different 

-

stability and redistribution functions of taxation. A result of such approach 

debt and growing level of tax burden. This led to popularity of neo-liberal 

-

4. 

Warszawa 1996.

4 Mc CONNELL C.R.: 
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-

5

should not use taxes to achieve various social goals, often contradictory to 

of broadly understood politics. Moreover, the thesis of tax neutrality was 

countries these days tax revenues reach or even exceed half their GDP. 

and social effects.

Research methodology

We would like to enunciate two aims -

-

a comparative analysis -

-

ing one research hypothesis

conduct any business activity in the European Union countries. 
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The basic tools for conducting a wide-ranging analysis and evaluation 

a) comparative analysis

-

b) functional analysis -

c) research method in dynamic presentation, essential both for the 

-

Harmonization of taxes

-

-

countries bring particular effects to other countries. Thus it all boils down 

6.
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-

7.

PIT harmonization

-

of indirect taxes. Direct tax regulations in the European Union are left at 

8. 

Winnica: INSTITUTE OF UKRAINIAN – POLISH COOPERATION 2012.
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-

9

-

the following areas10: 

• 

• -

• 

• -

thresholds,

• 

INSTITUTE OF UKRAINIAN – POLISH COOPERATION, 2011. 

10
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• 

• 

the way in which revenue is gained,

• 

which it is obtained and its allocation,

• 

is spent.

A feature of direct taxes is that there is a clear connection between the 

-

In case of direct taxes tax scales are vital. In a theoretical presentation, tax 

still a controversial topic, which is evident in a discussion on line tax. The 

to isolate the tax factor, if we do not take into account abstract analyses. 

as it partly explains the source of controversies concerning opposite tax 
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11. Direct 

-

Effects of taxation differentiation

12:

• -

-

-

• 

• taxes always constitute a burden on a given entity, therefore there 

11

UKRAINIAN – POLISH COOPERATION, 2011.

12

2008. 
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is a defense reaction of a taxpayer who tries to transfer this burden 

onto other subjects. Hundreds of years of observations of taxpayers’ 

reactions allows us to state that it is easier in case of indirect taxes 

-

activities. This is especially visible in progressive tax scales, whose 

• the issue of direct tax transferability looks different in case of taxing 

prices. His possibilities depend on the type of taxed goods and 

reducing their salaries. This constitutes the so-called retro-transfera-

• 

-

kes place between countries through taxes. This is especially visible 

to countries with lower taxes. An effect of this is further increase 
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-

-

with the legislation of the country where the activity or its part (establishing 

-

-

ther theoretical and legal aspects, such as13:

• 

• -

porations14,

13

14

differentiations across the European Union. NOVIKOW W. PALACKO J. SIROJC Z. 

Institut. 2011.
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• 

• 

to lower public revenues,

• 

tax conditions,

• 

• 

• scope of using tax credit.

Reference points for transformation of an individual’s taxation 

system in European Union Countries

-

dissertation consists in: 

1. 

author conducted own research on the relationship between the le-

contributions to average annual GDP growth rate, calculated with 

2. 

to prove the relationship between reduction of tax rates and GDP 
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-

there are no grounds for rejecting the hypothesis of the existence of 

-

-

consequence to shifting the global supply curve so that the balance 

-
15. 

3. -

wth, we also analyzed and researched the structure of budget tax 

revenues (including quasi-taxes). It allowed us to answer how parti-

taxes (PIT, CIT and taxes on capital gains), the second one – social 

insurance contributions and their derivatives, the third one – inco-

insurance. 

4. -

linear correlation rxy 

15
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discussed relationship annually in particular years (with an excep-

tion of the Netherlands). Analyzing the power and direction of the 

correlation between PIT and CIT separately and average annual 

-

rxy = 0.05 and rxy

5. 

of correlation rxy = - 0.44. This result proves the existence of nega-

tive relationship between the analyzed variables. The power of this 

be fully proved16.

6. 

so-called tax wedge, that is labor costs (difference between labor 

-

countries with their highest and lowest level, we can notice that in 

16

National-Louis University 2009. 
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-

7. -

relation rxy = -0.55, which denotes the existence of statistically 

revenues. The obtained results allow us to state that an increase of 

-

8. 

correlation is rxy = 0.93. An increase of average share of burden on 

17.

9. The research also shows that each increase of tax and quasi-tax 

-

contrary to popular beliefs, the research did not prove existence of 

17
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10. 

the structure of budget tax revenues. Lowering the burden placed 

-

ences. 

lead to unfavorable allocation of production towards goods with lower price 

Secondly, the price increase caused by increased rates of indirect ta-

-

line (or only slight one). Producers will increase prices, which will lead to 

Thirdly, high (growing) rates of indirect taxes, through increased price 

growth rate. 

Fourthly, price growth, being an effect of growing rates of indirect 

taxes, in the long run generates pressure on increasing salaries in order not 

experience indirect burden of indirect taxes placed on enterprises on the 
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cost side. 

Fifthly, price growth being an effect of increased burden of indirect 

-

equality and equity. Seventhly, increased indirect taxation of basic goods le-

-

-

etc.)18.

18
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the structure of this tax that would allow us to steer household expenses. 

-

policy and features of legal solutions in taxes. Such factors include: degree 

-

principles of cooperation with international organizations. These factors are 

cultural, historical, sociological and political factors. In practice, the shape 

of various social groups and a consequence of frequent changes in legal 

solutions, being an effect of political plays. As a result, the functioning tax 

and donations tax and taxes on taxpayer’s assets and real estate.

ways, depending on adopted criteria concerning goals to be achieved thanks 

to tax policy. First we should ask about the functions of tax policy and then 

of tax burden and lows costs of tax collection. Tax policy often quotes the 



87

THEORETICAL ASPECTS OF LAND MANAGEMENT IN THE CONTEXT OF BOTH TRADITIONAL 

AND NEW FEATURES OF AGRICULTURAL LAND

shape and structure of tax scale. It is necessary to realize national tax policy, 

19.

-

-

-

20.

19

UKRAINIAN – POLISH COOPERATION, 2011.

20
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-

require introducing changes to current tax solutions. The shape of the neces-

of applied tax reliefs.

Conclusions

-

-

-

-

social processes. Therefore, the challenge faced by EU creators was not 

-
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-

-

issues should be pointed out about European integration: union creators 

-

-

-

-

-

-

-

-

process induces, and on the other hand, that the objectives of those two 
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-

trend of undercutting corporate tax rates in the EU have not been induced 

rather the result of the general trend of falling corporate taxation in the 

-

taxation, which cannot be in accordance with the current state of integra-

where the differentiation focuses on different perceptions of what should 

constitute the basis of taxation, different tax scales, tax credits and al-

lowable deductions. This process erodes the tax base. Most nations have 

survival. Tax credits and allowable deductions are not only differentiated 

-

consider the taxpayer’s ability to pay (occurring jointly, separately or as 

• 

spouse (e.g. in Slovakia), offered for each child being supported 

• 
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• 

• 

while bringing up children (e.g. France) or even when supporting 

• Size and breadth of tax brackets.

• 

• 

When analyzing tax credits and allowable deductions present in EU 

21:

1. 

payouts for used tools, clothing, travel costs, refunding travel-to-

-work expenditures, etc.

2. Social-type preferences: deductions for social support for foster 

handicapped, elderly, etc.

3. 

-

4. 

towards professional associations, etc.

21
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dependent not only on “tax wedge” levels (share that PIT and national in-

As a result, countries keen to gain valuable workers could consider setting 

for “tax wedge” oriented analyses by workers.

on average, in the EU. This rate varies very substantially within the Union, 

-

-

tributions). The lowest rates are found in Bulgaria, the Czech Republic and 

the lowest in the Union, which is however not really the case in Bulgaria.

-

latest two being Bulgaria and the Czech Republic in 2008. All of these show 

-
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-

show high shares of total taxes received by the noncentral authorities. At 

revenue accruing to social security funds, the highest values in the EU are 

which it has little legal authority to increase or decrease. In several EU 

years already. Accordingly, data show that the share of total revenue accru-

thirds of the overall ITR on labour consists of non-wage labour costs paid by 

-

a very slight increase (all as a percentage of total labour costs). For the euro 

EU-27 overall22. 

22
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The discussion in the preceding sentences is based on the ITR23 on 

labour, which gives a picture of the average tax burden on labour across all 

not only in redistribution but -

in this direction, this section looks at the evolution of the tax wedge — i.e. 

-

the end of the decade. 

to 2000, the reductions appear to be particularly large in the Netherlands, 

have increased the tax wedge in this period, France shows the biggest incre-

ase with 3.4 percentage points Overall during the 1996–2009 period, the EU 

average tax burden on labour was on a downward trend, but both indicators 

have started to rise again since then. Up to 2000 the ITR on labour increased, 

gap between the two indicators opened up indicating that targeted tax cuts 

series run roughly parallel, both showing a downward trend. However, since 

2009 both indicators have picked up after several years of decline.

A theoretical analysis of the effects of tax differentiation can occur on 

several axes, including24:

1. 

Wlkp. 2011, s.1-49.

23 The ITR on labour is calculated as the ratio of taxes and social security contributions 

24

COOPERATION 2012.
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-

2. -

other entities. Centuries long observation of taxpayer reactions to 

easier in the case of indirect taxes than direct ones (in this case the 

3. 

Increased labour costs will affect production costs and this affects 

-

-

and elasticity of labour supply.

4. -

-

creasing taxes can be hidden in prices, non-wage production costs, 

-

25

-

red to nations with lower taxes through transfer pricing or through 

25
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lenders willing to fund continued expenditures)26.

additional consideration:

1. 

budgets, e.g. through downward integration of tax rates).

2. -

gration further enhanced by PIT rates).

3. 

indirect-direct taxes, CIT-PIT, when they are intended to draw in 

one, and its legal side is affected by:

1. -

2. 27 in 

3. -

tion (not only achieving consensus between nations but also follo-

wing local political patterns, taxation trends).

4. 

non-residence and in what proportions.

26 On 26th

27
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